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¥4 have considered your application for recognition of exemption from
fadaral income tax undetr section 501(n) (6} of the Internal Revenue Code of
1USA

The informatinn subnitted disnlosas that vou vere iucorponfed under the
Serrvrafit serreratien Law ~f the DRI - I
I

~

F.tf: purpesa of rthe onrporatien 18 to advertise and paoiwovls vehicles for
h-ix‘b msmbore ars franchised by .

P .. FAEN hd

.

qubFrship xq npen to any personr, Yirwm, oF cor poratmn having a writtan
‘!'O?‘f!-""f sh!es agraamant or franchise agrosment with NN
"_ o sell vehiciex in the United Ststes vithin the N

‘zone tevritéry. The [ rone territory consists of NINENNEEEE . i

e and tha state of NN .

- e

- . . g
R You corrantly have IR ncobers. Duyes are paid by each membér to & -’I

the. wanofactnrers tor NN . Uves sra o ’
determined by the type and mumber of vabicles purchased from ths - ‘
wannfacturer. Tha marnfacturer collects tbe wonies and rémita the Boney . %o s

your organization. The mammfacturer alsu providass yon with & list :
detailing vhat aanh dealer received and dnes paid. Tha mronies are then
ugad to advertise and promote the various makas and models of automobiles e

produced by NN i cho D zone

tevritary.

Section 501(e) (6) of tha Code providas for the ax¢mption of business e
leaquase - chanbers of commercs, real estate boards, boards for trade, and =~
oy nrafsecional fonthall leaauas, which are not organized for profit and no B
part of the pet sarnings of which inures to the benefit of any private : = 7 :
sharahaldar ar 1nd1vidua1 e v

- Ractien 1, '-m (e!liﬁ ~+1.0f the Ipcowa Tax Ragulationq daﬂnes a business i ":’?&b :
leagne »g wy aasf«"iarinn WE wepenws Wiy yorm—
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q4a0eval ¢lass as a3 chambar of counerce of board of trade” and "its
xetivitise ghould be divected to lmprovement of business conditions of one

ar wore lines of business asg distinguished from the performance of
partisular ssrvices for individual pzrzons.”

Revenve Ruling 73-411, 1973-2 C.B. 180 discusses the charactevristics of
organizations exempt vnder 501{c}(6), stating that an organization seeking
evemption under this gsection as a chamber of cusserce or board of trade
must ba one whose efforts are directed at promoting the common economic
intargats of 211 of the commercial enterprises in a given trade cowmunity
ermprizing a broad segment af the public such as a city or similar
aneqeaphical or nolitical ar2a. A business lsaque or trade association is
aimilar to a chamber of commerce, but serves the common business interests
of those in a gsingle line of bnginess, or of closely relared lines of
businege. In either case, wembership is voluntary, and open to all
busineqenan in tha community. in the case of a chamber of commerce or
boavd nf Frada. or a1l in the line or lines of business sharing the conunn

huginess interest in the caska of a business leagnue, Benefits are nnt
limited to the wembzrship,

fetnniiz Ruling £7-77 047.1 £ R Ajernncae an arqanization compoasd of

dealars of a cortain make of avtomobils in 3 Aesignated arsa is organized
wnd apsratsd for tha primary purpose ni fivanciny genaral advertising
ranpAtgns to prosota, with funds contributad by dealex members. the sale
nf that mske of automndila, HWambersghip in the organization is restricted
tes Jualerk whpo hald tranchises for the sale of 2 certain make of
wmbrpahils fu & desiguatad ares. It vas formed to unite the dealsrs in
the araa and to finance general advertising caspaigns which promote the
wale of antorobiles, pacrts,. and services. Ite only incame consists of
contribhutiong fros the dealsv~membere. The xize of these contribntions is

Aakerminad hy tha nvmbar of antomobiles purchased from the manufacturer by
aach napher,

The nraanizatior Cescribad herein, instead of engaging in activities for
tha :mprovnmrnf of business conditions in the automotive ipdustry as a
whnle. iz performing services for ita membars by advertising the maka of
automobile snld by its memhers. Therefore., it is not emntitled to

exeaption from federal income tax as a businass league undar section
50TieY (A nf ths Cods.

En arganization forwed to gell advertising in ite mambers’' publications
stax doniad sxeaption becawse the activities were found o constituts the

naxformancas of particular services for individual persong (Rev. Rul.
66-834, 1956-) C,B. 201).

An asgnoiation of fhe merchantg in a varticular shopping center whose
4dvertiging matorial contained the nawes of the individwal merchants was
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danizd sxeaption iRav., En) 84-315, 19G4-2 C.B. 147) as was an association
~reatad to attract tourists to a Ineal arsa, bot wheage prinecipal activity
was publication of a yearhook cansisting laraely of wald advertisesrenta he
Ly mwmmners (NEY, Rul oh~14, 1965-1 €.8B,. 234).

Yo advertiss on telewision, radio. and on billhoards. Your advertisements
are to and with phrasea such as “See your loca) I dealer.” Your

sdvarticocmeni s wre tn nramate fhe ari-ne pa¥es and wofels of Sars, produced
kv I - that are sold by menber dealers.

Your acrivities are directed salely to prosoting the business and economic
intaragle nf your waabership nat an iwnduatyey.

Ve tharefora bold that vou lack the egsential) characteristice of a chambar
af mrmnares haavd S8 tyada e dfes Rpedncgy Toague. Acdordimily, vow do

ek ot Bl et T LN whatute ) 4o uob anality for exenaptinn nnder
Surtinan S014r 6 of the Croals,

Vo e naew eyiapilgned an ARewbt $1aCns, von ars wat ralievad aof the
T anw)esadents ToE £1linag fageral incamez fax retarns.

YF coom dAn net acrapt anr Pindingr  we ssrnmmend thar yan ragnast j

conferance: with a seaher af onr kagional Office of appeals. Your request

For a vanfaranss ahenld {netude 2 weittan apneal giving the facts, law and

any othar infaraation to gsupport vonr porition as explained in tha enalosad
Puhiicatien R4, Yoy wi)]1 than ke contarted ftn arrange 2 date for A

Tha conferanca may he hald at tha Pegiopal Office or, if you
reanagt  ab any watnally convenient District Office. £ ve do not hear frow
yowy within 30 days of the date af this lerter, this deternination will

R vamn Fdaa

renferance,

Sineerely yonrs,

pistrict Direnstor

Freviocnre:  Eabliration 847




